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Abstract: It is assumed that the relationship between the informal
sector and the state is one of inevitable conflict. Yet there is found in
Beijing, the political centre and capital of China, many street hawkers
and unlicensed vendors. How do we explain this coexistence of the
informal sector with the governing system? Modernization theory
suggests that the informal sector developed because rapid urban
growth has led to an excess in labour supply . However, based on my
fieldwork on the activities of street hawkers and unlicensed vendors
in WDK and XJH’s, we find that the institutional arrangement of the
state is crucial to the making of the informal sector. The state affects
its existence, development and effectiveness. Though informal
vendors are defined by their by-passing and escaping of regulation,
state regulation has never been absent from their activities. The
existence and persistence of the informal sector is tolerated or
acquiesced to by the state. State institutional arrangement has
restricted the market action as well as the social behavior of the
informal actors.

Keywords: informal sector; street hawkers; unlicensed vendors;
migrant workers
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